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Editorial 
Another Tom and Jerry cartoon… or a 
happy ending? 

The international banana trade looks set to face 
another period of serious conflict.  The roots of 
this conflict lie in the first banana trade war over 
the European Union’s banana import regime, 
which lasted from the establishment of the 
regime in 1993 through to the ‘peace’ 
agreements negotiated between the EU, the 
USA and Ecuador in April 2001.These 
agreements set out a transitional period until 1st 
January 2006 at the latest, by which time the EU 
committed itself to end its quota regime and 
replace it with import arrangements based solely 
on tariffs.  

As readers will remember, the force driving the 
first banana wars was the world’s biggest banana 
trading company, Chiquita Brands International, 
which persuaded its government that the EU 
regime had so damaged its commercial interests 
that the case should be taken up in the World 
Trade Organisation. The company fought the war 
with all the national and international trade tools 
at its disposal, maintaining a forceful rhetoric in 
favour of free trade in bananas in the EU market. 
However, as a result of the long-running dispute, 
Chiquita got a favourable deal which gave it a 
much bigger slice of licences to enter the EU 
market from July 2001. Ecuador also saw its 
exports to the EU increase as a result of this 
same reform.  

Yet, in what is surely one of the greatest ironies 
in the contemporary banana world, although 
Chiquita has taken a public position in favour of a 
low tariff if quotas are eliminated, the company 
would actually prefer to maintain the current 
regime!  

Dole and Del Monte however, which have 
smaller shares of the still lucrative EU market, 
are more and more firmly opposed to the 
continuation of the current regime as the days go 
by. Dole now seems to have the ears of 
Washington’s policymakers after years of having 
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to play second fiddle to its main rival. Del Monte, 
which was not vocal on such matters during the 
whole of the first banana ‘wars’, now uses the 
same language of “discrimination” to denounce 
the current regime and clearly sees commercial 
advantage in a low tariff. Apart from any other 
consideration, it would like to sell more of its 
growing Brazilian exports in the EU. Both 
companies have gone so far to take out 
advertisements to assert that the EU is legally 
and politically obliged to move to tariff only, and 
are encouraging any governments and producers 
who will listen to try and secure the lowest tariff 
possible. 

On the other side, along with Chiquita, are the 
other two big companies, Fyffes and Noboa, 
which are both actively wanting to retain the 
current EU regime. So, the multinationals are 
split more or less down the middle. This time, 
though, it is Dole, as opposed to Chiquita, which 
is leading the campaign to eliminate EU market 
management. All too often, the dynamics of 
international banana politics seem to be driven 
by the state of play between “Tom and Jerry”, to 
use the phrase of one of Ecuador’s ambassadors 
in Europe when referring to the two biggest 
banana companies. 

What about the governments? Are the Latin 
American capitals capable of achieving unity in 
the face of the EU proposal, as they all have 
been advocating for several months. The 
problem seems to be that, although everybody 
now wants unity, there is not yet any agreement 
over which position to unite around. Colombia, 
an early and persistent leader in the calls for 
unity, now appears to mean unity around a low or 
zero tariff, and refuses to come out and reject the 
tariff only proposal as almost all other 
governments would be prepared to do, at least in 
the short term. Could this be explained by 
pressure from the USA and a Colombian 
government very keen to secure a bilateral Free 
Trade Agreement? The industry insists that it is 
competitive already, but why in that case do they 
plan to eliminate at least 5000 hectares of 
bananas? 

It is clear that the Caribbeans would join in any 
call to maintain the current arrangements for the 
time being and look at how to achieve zero tariffs 
for all in the long term. One idea mooted in 
Ecuador was to use the high ‘out-of-quota’ tariff 
and gradually bring that down so that it ends up 
equalling the ‘in-quota’ tariff of 75 euros/tonne, 
thereby eliminating quotas de facto, but over a 
long period of time.   

 

However, time is running out for an agreement of 
this nature. The clock is ticking and the EU, keen 
not to have to reopen the can of worms which 
this issue represents in its own Council of 
Ministers, is banking on an arbitration procedure 
in Geneva which will not reduce the proposed 
tariff of 230 euros per tonne by too much. As all 
too often though, a new policy is being prepared 
without any kind of impact assessment of how 
people and communities will be affected on the 
ground. Political expediency and the ‘line of least 
resistance’ are what tend to prevail in such 
circumstances.  

Although it is welcome to hear a senior EC 
official saying – to the amassed ranks of the 
whole industry at a conference in Ecuador - that 
it is not sustainable to have banana production 
without independent trade unions, this message 
is coming very late in the day. By the time the EU 
gets around to actually turning this into policy, 
the great majority of production could be in the 
hands of producers who have used the economic 
crisis provoked by the EC’s policy reform to 
justify ridding their plantations of any trade 
unions and collective bargaining agreements. 
This would be one irony too many for a banana 
world that needs vision and unity, not 
pragmatism and belated damage limitation. 

 

Issues: Producer Countries 
 
BANANA WORLD REACTS TO LAMY’S 
PROPOSAL 
The outgoing EU Trade Commissioner, Pascal 
Lamy, took the banana world by surprise by 
announcing – earlier than expected - the 
European Commission’s proposed figure for a 
single tariff on third country banana imports from 
January 2006. The EC proposes that the tariff 
needs to be 230 euros per tonne in order to 
maintain current levels of market access for 
supplier countries. The figure was first mentioned 
during a meeting with ACP ambassadors in 
Brussels, then announced more officially at a 
press conference later the same day, 27th 
October. Needless to say, almost all reactions 
from producing countries have been hostile, with 
the exception of the West Africans who say that 
they could “live with it”. The majority of Latin 
American governments have taken positions 
firmly against the figure, and defend a low tariff – 
a maximum of 75 euros/tonne, whilst the ACP as 
a whole, the Caribbean region and the EU 
producers all say that it is too low, claiming that 
the tariff would need to be 275 euros/tonne or 
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more. The majority would prefer to default to the 
‘status quo’, if they cannot achieve the figure 
they want. However, at the time of going to 
press, the most likely scenario is that an 
arbitration procedure will take place in the WTO 
in Geneva to establish whether the EU’s 
calculation is a correct reflection of the “tariff 
equivalent” of the current regime. The only way 
to avoid arbitration is if all the major exporting 
countries agree to reject the EC proposal and 
request that the current regime be maintained. 
The controversial dossier has now been taken on 
by the EU’s new Trade Commissioner, Peter 
Mandelson, following Lamy’s retirement. 

Sources: various press and Banana Link, Oct-Dec 04. 
 
ECUADOR AND USA – THE KEY VOICES 
The two parties to the April 2001 ‘peace’ 
agreement with the EU – Ecuador and the USA – 
will probably carry more weight than other 
countries in the negotiations over the reform. The 
WTO disputes of the late 1990s had led the EU 
to commit itself to eliminating the current system 
by 2006. The Negotiating Commission appointed 
by the Ecuador government still has no clear 
single position, although there appear to be 
stronger voices favouring a position of 
demanding a very low tariff and, if that it is not 
negotiable, maintaining the current regime. When 
the Commission first met in August, the default 
position was to seek a continuation of the current 
quota-based system until 2021. However, since 

the entry of new Negotiating Commission 
members hostile to the current regime in October 
may have undermined this consensus. The USA 
meanwhile has expressed its “disappointment” at 
how high the proposed figure is and seems to be 
insisting on the elimination of quotas. 

Sources: various press and Banana Link, Nov-Dec 04. 

 

Workers and their families protesting over non-payment of 
wages in Costa Rica Photo: Banana Link October, 2004. 

COSTA RICA AND NICARAGUA REJECT 
TARIFF ONLY 
Two governments have officially lodged 
objections at the WTO to the whole concept of a 
tariff only system, claiming that they want a 
continuation of the current system. Costa Rica 
says that, as long as the preferences for the ACP 
producers are in place, they want to keep quotas, 
but propose that the 75 euros per tonne tariff 
currently payable is reduced to zero. In 
Nicaragua, where plantation workers benefit from 
access to EU licences through their 25% equity 
stake in the marketing company, Bananic 
International, a large demonstration against the 
proposed changes took place on December 15th, 
with thousands on the streets of the main town of 
the banana zone, Chinandega. 

Sources: CORBANA, San José, Nov 04; ATC-
Chinandega, 16/12. 

 

ECUADOR: CHEMICAL BILL RISING 
Bananas are the biggest consumers of 
agrochemicals with around $45 million spent per 
year, as compared with $18 million on rice and 
$9 million on maize. For the last six years, 
consumption of agrochemicals has risen, 
particularly because of the need to control black 
sigatoka, as the disease has taken hold and the 
number of application cycles has increased 

Source: El Universo, Guayaquil, 27/08. 

Official negotiation timetable 

 

12/02/2005 

 

End of negotiation period in WTO 

+ 10 days 

22/02/05 

EU informs parties 

concerned about new system proposed 

+ 60 days 

23/04/05 

Request for arbitration, if proposal is 
considered by parties not be in conformity 

+ 10 days 

03/05/05 

Choice of an arbitrator by the parties 

+ 30 days 

02/06/05 

If there is no consensus on an arbitrator, 
WTO will choose 

+ 90 days 

31/08/05 

Arbitrator’s opinion on compatibility of the 
new system 

+ 10 days 

10/09/05 

EU opens negotiations between parties if 
there is incompatibility 

+ 30 days 

10/10/05 

End of consultations 

 

01/01/2006 Tariff only system comes into force 
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ECUADOR BEGINNINGS OF  
ENVIRONMENTAL  AWARENESS 
Growing awareness in the Canton of El Guabo, 
in the north of El Oro as to the dangerous 
impacts of discarded, particularly chemically 
treated, plastic bags has led the Canton’s 
Committee for Managing Life and the 
Environment to look for solutions. The Committee 
has received permission to declare the Canton 
an ecological zone but in itself this is not enough. 
“A regulation is needed to manage 
agrochemicals”. Getting rid of plastic bags is a 
headache for banana companies; but some are 
taking the initiative. The Grupo Agricola Prieto, 
which does not itself use chemicals, is looking for 
ways of getting rid of the discarded bags. They 
have signed a contract with Cemento Nacional to 
incinerate the plastic at high temperatures in 
special furnaces, so as to avoid toxic 
emanations. Bags which are not incinerated will 
be recycled. 

Source: El Universo, Guayaquil, 10/08. 

 

COSTA RICA: STRIKE HALTS 
RATIFICATION OF CAFTA 
A twelve-day national strike in August brought 
Costa Rica to a standstill, with banana, pineapple 
and other exports all paralysed. The strike was 
very widely supported by the population and was 
led by a broad coalition of unions and social 
movements under the banner of the National 
Civic Movement. The role of the newly organised 
truckers was crucial. The strikers also involved 
nurses, public sector workers, banana workers, 
small farmers, journalists and industrial workers. 
Although the strike was sparked off by popular 
feeling over the privatisation of the vehicle 
emissions testing service, the issue which topped 
the agenda of popular dissatisfaction was the 
Central American Free Trade Agreement 
(CAFTA), the signing of which the government 
was seeking to be ratified in the Legislative 
Assembly. As a result of the pressure, five key 
ministers were forced to resign and the President 
came out on television to announce that he 
would have to withdraw the legislation to ratify 
CAFTA. Since the action, a series of major 
corruption scandals involving politicians and 
three ex-Presidents have rocked the country. By 
the end of October, two former Presidents were 
in prison, with a third on the run in Switzerland. 
Later in the year, the US came up with 
US$700,000 to try and rescue the situation by 
educating the public about the benefits of 
CAFTA. Sources: COSIBA and ANEP, Aug-Oct 04. 

COSTA RICA: LABOUR INSPECTORATE 
GETS CANADIAN AID 
The Canadian government has donated more 
than $400,000 to support the labour inspectorate 
in Costa Rica, as part of its cooperation 
programme under the rubric of the Free Trade 
Agreement between the two countries. The 
project will enhance the inspectorate’s capacity, 
particularly as regards accident prevention and 
reduction of conflicts. 

Source: La Nacion, San José, 05/08. 

 

COLOMBIAN BANANA SECTOR 
EXPERIMENTS WITH IPM 
A pilot project has been set up in Colombia©s 
main banana producing region of Turbo with the 
aim of reducing the volume of agro-chemicals 
used in banana and plantain production by 30%. 
The Integrated Pest Management (IPM) project is 
especially targeted at the smaller, independent 
producers. Corpouraba claims that the process 
increases resistance to disease without 
sacrificing the yield and is also environmentally 
friendly as it protects the flora and fauna and has 
been proven to reduce deforestation by up to 
50%. Both producers’ association Augura and 
producer/exporter Banacol are supporting the 
project.  

Source: www.reefertrends.com, 15/10. 

 

HONDURAS: UNION GIVES COMPANY 
DEADLINE TO CHANGE BAGS 
Banana trade unions representing workers 
employed by Chiquita Brands in Honduras gave 
the company a 90 day deadline to stop using 
chemically impregnated bags to protect bananas 
destined for the US market. Since 2002 Chiquita 
has used the chemical Chlorpiriphos. According 
to Costa Rican and Nicaraguan experts, bunches 
of bananas which have been exposed to this 
chemical should not be handled by workers 
without protective equipment. The chemical is 
banned for domestic use in the USA. 

Source: El Universo, Guayaquil, 20/12. 

 

PANAMA: STRIKE SECURES 
REINSTATEMENT OF SACKED 
WORKERS 
The strike of 700 workers in four plantations in 
the frontier zone of Las Tablas in Bocas del Toro 
was lifted on 6th October after an agreement was 
reached with the Bocas Fruit Company 
(Chiquita), following mediation by the Labour 
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Ministry. The company agreed to reinstate 11 
sacked workers, including, with immediate effect, 
the union leader Fidencio Villagra. 

Source: El Panama América, Panama City, 06/10. 

 

NICARAGUA: DBCP VICTIMS ARE 
ABANDONED BY PRESIDENT 
In spite of agreements signed by the government 
on 20th March, 2004, the Nicaraguan 
government has failed to deliver full medical 
assistance to the victims of poisonings by the 
pesticide Nemagon. The victims are required to 
pay for medicines with their own money, even 
though many are too ill to work. 9500 people 
were affected by the poisonings, including 
children of less than ten years of age. In 2004 
alone, 400 died of cancers of the kidney; uterus, 
liver and breasts. 

Affected workers, many of whose representative 
groups are integrated under the banner of the 
“Group of 7” complain that the President, Enrique 
Bolaños, is intending to negotiate directly with 
the banana transnationals, instead of going 
through the courts. Some argue that when India 
took this approach, following the Bhopal disaster; 
the results were a farce. Critics also claim that 
the government will exclude women from any 
compensation package which might be agreed. 

Sources: La Prensa and El Nuevo Diario, Managua, 
Sept 04. 

 

Photo: FETRABACH, Chinandega 

LATIN AMERICAN FAIR TRADE 
PRODUCERS’ COORDINATION 
Representatives of organisations of small 
producers in Latin America and the Caribbean 
have agreed to create a regional Fair Trade 
group with its head office in El Salvador. A group 
of 13 directors were elected to represent the 
most important product sectors in the region: 
coffee, honey, bananas, juice, cocoa, sugar, and 
fresh fruit. At the founding meeting in Oaxaca 
(Mexico) representatives from Bolivia, Brazil, 
Colombia, Cuba, Ecuador, El Salvador, 
Guatemala, Haiti, Honduras, Mexico, Paraguay 
and Peru attended, along with observers from 
Germany, UK, Netherlands and the US. 

Source: Diario Expreso, Guayaquil, 15/08. 

 

MEXICAN PRODUCERS TEAM UP WITH 
EX-FINANCIER 
The former banker and leader of a consortium 
which owned Fresh Del Monte, Carlos Cabal 
Peniche, is expanding operations in cooperation 
with Mexican producers. Already working through 
the company, Operadora Fruticola del Sureste, 
which he formed with members of Sierra de 
Tabasco’s Regional Union of Banana Producers, 
he is exporting regularly to Hungary, Bulgaria 
and Rumania. In August, Cabal Peniche 
announced his intention to expand exports to 
include pineapples and later papaya. 

Source:www.economista.com.mx, August 04. 

 

PANAMA CANAL COSTS RISE STEEPLY 
From May of this year charges for crossing the 
Panama Canal will rise from $31 to $42 for a 20 
foot container. The rise will be progressive, 
increasing to $49 from Jan 1st 2006 and then to 
$54 from Jan 1st 2007. While 20% of Ecuadorian 
exports go to the west coast of the US, 80% go 
to its east coast or to Europe. According to 
Anthony Pérez, Director of the Association of 
Banana Producers Ecuador (Aproban) the prices 
increases will be “fatal” for Ecuadorian exports. 
Ecuadorian cocoa exports will also be hard hit. 

Source: El Universo, Quito, 20/12. 

PHILIPPINE BANANA PRODUCTION SET 
TO RISE 
Philippine banana production continues to grow 
at an average of 4.1% per year and last year, 
despite slow recovery of the global economy, 
exports grew faster at 8.59%. Japan is by far its 
most important export market, absorbing 48% of 
total exports but 14% went to China, 11% to the 
United Arab Emirates and 9% to Taiwan and 
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Korea. Chiquita has started exporting Philippine 
bananas to New Zealand. Local Quedan and 
Rural Credit Guarantee Corporation has asked 
bigger banks to channel investment through the 
organisation to further boost production thereby 
cementing the Philippines© market position.  

Source: www.reefertrends.com, 13/10. 

 

PHILIPPINES HOPES FOR MORE 
EXPORTS TO CHINA 
The Philippines hopes to improve market access 
to China for some 175 products through the 
“Early Harvest Package”. Philippine officials were 
concerned that the country’s banana and 
coconut sectors could lose out as the Philippines 
was the only ASEAN country which had not 
joined the Early Harvest Programme. The 
Department of Agriculture and of Trade and 
Industry renewed negotiations with the Chinese 
to be part of the ASEAN-China Framework 
Agreement on Comprehensive Cooperation in 
August 2004. However officials were still 
concerned about China’s failure to improve 
market access for Philippine industrial products, 
particularly motor vehicle parts and 
microelectronics. 

Source: Philippine Daily Inquirer, Manila, 08/08. 

 

PHILIPPINES: SHOWCASE OF CROSS-
CULTURAL HARMONY 
Datu Ibrahim Pendatum Paglas III was born to a 
powerful Muslim family in Maguindanao, an 
autonomous region of Mindanao. In his 
childhood, the region was plagued by war and 
lawlessness. Datu Paglas also noticed that in 
Muslim areas only the leaders developed while 
most members of the community remained poor. 
When he turned 28 he became mayor and 
served for three terms, during which he managed 
to transform his home region from lawlessness to 
prosperity and peace. Key to this transformation 
was the encouragement of foreign investment to 
develop a “world class banana plantation”, which 
now exports to the Middle East, Iran, Japan, 
China and Korea. Investors came from Saudi 
Arabia, US and Italy. Encouraging foreign 
investment meant that the community had to 
accept Israeli and Christian technical help and 
engineers and this was difficult for a traditional 
Muslim community to accept. The key to success 
was developing cross-cultural harmony and 
mutual acceptance of each other’s cultural 
peculiarities. 

Source: Philippines Daily Inquirer, Manila, 12/12. 

 
JAMAICA: REPLANTING AND LAY-OFFS 
After the destruction of Hurricane Ivan, most of 
the Jamaican industry will be re-planted. 
However, 400 people will lose their jobs. JAMCO, 
the company that owns the plantations said that 
most workers will be needed in the coming 
months. Only one third of the Eastern estate is 
being replanted as the remainder was ordered 
closed by the government banana regulator, the 
Banana Board, after Moko disease was 
discovered near the estate. The workers to be 
laid off will receive full redundancy payments. 
The hurricane is expected to cost the company 
about US$23 million in lost export revenues.  

Source: www.reefertrends.com, 17/12. 

 

DOMINICAN REPUBLIC: BLACK 
SIGATOKA MAKES ITS ENTRY 
Black sigatoka has decimated plantations in the 
north of the country. Yellow sigatoka has always 
been a problem, but is much less destructive 
than black sigatoka. The absence of black 
sigatoka, which is difficult to control without 
agrochemicals, has allowed the Dominican 
Republic to become the world’s leading organic 
producer.The Regional Directorate for Agriculture 
has initiated a capacity-building programme to 
help conventional farmers to combat the disease. 

Source: Hoy, Santo Domingo, 17/12. 

 

ST. LUCIA FARMERS WANT TO RUN 
EXPORT COMPANY 
The St. Lucia Farmers’ Union reacted negatively 
to the news that the St. Lucia government would 
guarantee a loan to finance the operations of 
WIBDECO (Windward Island Banana 
Development and Exporting Company). The loan 
would be used to repay an earlier loan granted 
by the Allied Irish Bank, to finance WIBDECO’s 
purchase of the operations of Geest Industries 
UK Ltd. in 1995. The farmers’ union argued that 
the debt should have been re-paid long ago and 
that it was time for farmers to take control of the 
banana industry, instead of being kept in the dark 
by WIBDECO. When WIBDECO was first set up, 
the intention was that farmers’ would buy up to 
half the shares in the company. 

Source: Caribbean Media Corporation, Bridgetown, 
13/08. 
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WINDWARDS AND FRENCH 
CARIBBEANS FIND COMMON GROUND 
Guadeloupe politician, Victorin Lurel, launched a 
diplomatic initiative on behalf of the banana 
industries of Guadeloupe and Martinique when 
he visited St. Vincent’s Prime Minister to propose 
cooperation on banana issues. Although the 
interests of the English-speaking banana 
producing states of the Caribbean, the Windward 
Islands and Jamaica are not identical to those of 
the French overseas territories, it was agreed 
that the two groups should work together “in 
order to protect the interests of the banana 
sector” and should “put in place a mixed 
committee in order to define a common technical 
position, as well as a political and diplomatic plan 
of action aimed at following defined objectives”. 
They plan to undertake common lobbying 
initiatives in order to safeguard the banana 
sector. 

Source: www.maximini.com, Guadeloupe, 24/08. 

 
SOMALIA BACK ON BANANA MAP 
Somalia has resumed production now the Bay of 
Merca hinterland is said to be stable. According 
to Reefer Trends, Saudi financial interests are 
behind the resurgence of banana exports via 
Sharjah-based Shabelle Agro Products 
(Shabap), although the export business is 
managed by Somali nationals. The fruit is 
imported into Iran through Fresh Fruit Company 
of Dubai (FFC), who are also agents for Chiquita 
and who also import Filipino bananas from 
Lapanday. 

 

 

 

Somalia has a long history of banana production, 
supplying its colonial master Italy via the Suez 
Canal. US multi-national Dole moved in after the 

US invasion of the country in 1992, taking 
advantage of the country’s ACP status to supply 
its former colonial master. In 1990 Somalia had 
supplied the EU with 57K MT of bananas, but 
this dipped to zero between 1991 and 1993. In 
1994 the country exported 4.6K MT and this rose 
to 25K MT in 1996 only to fall back to zero again. 
Given that the ex-colony was afforded ACP 
status by the Cotonou Agreement in 2000 and 
given that the current EU tariff rate of � 75/ton is 
roughly equivalent to the per-box Suez Canal 
transit fee of US$75K per ship, imports into the 
EU may even one day become a practical 
possibility again. 

Source: www.reefertrends.com, 01/09. 

 

ISRAELIS WORKING ON LONGER SHELF-
LIFE BANANAS 
Senesco Technologies Inc and Rahon Meristem 
Ltd announced the results of their second field 
trials in Israel in September. The harvested fruit 
showed a shelf-life enhancement of up to 100%, 
compared to control fruit. “Factor 5A” technology 
confers resistance to bacterial and fungal plant 
diseases by preventing them from inducing 
premature cell death. They hope that this 
technology may also provide protection against 
black sigatoka. Senesco also hopes that this 
gene technology may be usable to treat human 
health conditions, such as Alzheimer’s disease. 

Source: Business Wire, New York, 02/09 

 

INDIAN SCIENTISTS DEVELOP VIRUS 
DETECTION TECHNIQUES 
The NRCB (National Research Centre for 
Bananas) in Tiruchi, India has developed three 
techniques for early detection of viruses in 
plantation bananas. NRCB’s research suggests 
that many diseases spread to new areas as a 
result of using tissue cultures from infected 
mother plants. Using three techniques (Enzyme 
Limited Immuno-sorbent Assay ELIA, 
Polymerase Chain Reaction PCA and Dot Blot), 
scientists are able to check whether mother 
plants are infected. Uninfected mothers can be 
used as sources of new plants using tissue 
culture propagation techniques, without running 
the risk of spreading viral infections. 

Source: SOPISCO Week 43/04, Panama City. 
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Feature 
 
AN ORGANISATION OF BANANA 
EXPORTING COUNTRIES WITH TEETH? 
The article below was contributed by Richard 
Bright. He is editor of Reefertrends weekly bulletin 
on fresh produce shipping trends. 

Should the European Commission (EC) decide to 
implement the tariff only (TO) system, deregulating 
the EU market for banana supply by lifting import 
quota controls, it is worth examining options 
available to the dollar producers once control of 
supply shifts from market to source. However 
before assessing the impact, a brief analysis of a 
potential role model for the dollar producers also 
bears examination. 

OPEC is an international organisation of 11 oil-
exporting developing nations that co-ordinates and 
unifies the petroleum policies of its member 
countries. OPEC’s strategy is to seek to ensure the 
stabilisation of oil prices in international oil markets 
with a view to eliminating harmful and unnecessary 
fluctuations, due regard being given at all times to 
the interests of oil-producing nations and to the 
necessity of securing a steady income for them; an 
efficient, economic and regular supply of petroleum 
to consuming nations and a fair return on their 
capital to those investing in the petroleum industry. 
OPEC©s oil exports represent about 55% of the oil 
traded internationally, giving it a strong influence on 
the oil market. 

In short, OPEC seeks stability in the oil market and 
endeavours to deliver steady supplies of oil to 
consumers at fair and reasonable prices and it has 
achieved this by modulating supply. 

While the markets may not approve of the concept 
of a cartel, there is little doubt that OPEC has given 
trading stability to a volatile commodity. This in turn 
has fuelled market confidence, which has facilitated 
global growth and development. 

There are several important parallels and 
similarities with the global banana industry: the 
main dollar producers (Ecuador, Costa Rica, 
Colombia, Guatemala, Honduras and Panama) 
control approximately 75% of global exports.  

There are even fewer major players one-step down 
at the commercial level (Chiquita, Dole, Fyffes, Del 
Monte, Noboa) than within the oil industry. With 
such a concentration of production and supply, yet 
such poverty on the farm, the concept of a 
regulatory banana cartel to better protect the 
producer would seem very attractive. With a 75% 
share of globally traded bananas, a banana cartel 
could easily control global market pricing. 

Should the EC proceed down the TO path, the 
dollar producers, particularly those with a higher 
cost base, may find the idea of controlling supply 
especially attractive as they may otherwise lose out 
to the lower-cost producers. A move away from the 
licence-based quota regime to a deregulated 
market places a greater onus of supply regulation 
on the banana producers than is the case today. 

The greatest fear among all dollar, ACP and EU 
producers is that once the EU market is 
deregulated, a flood of fruit will force banana 
market values lower, particularly if the new tariff 
level is set at the low level of expectations, which 
range from � 75-680 per ton. However if it is set any 
higher than the current � 75 per ton, some dollar 
producers have already threatened to appeal to the 
WTO! 

Top five exporters 
January – June 2004 

 
In millions of 18.14 kg boxes  
Source:CORBANA, Costa Rica 

Top five importers 
January – June 2004 

 
In millions of 18.14 kg boxes  
Source: CORBANA, Costa Rica 

 

ECUADOR            114 

COSTA RICA          51 

PHILIPPINES          46 

COLOMBIA             35 

GUATEMALA          25 

OTHERS                  47 

TOTAL:                  318 

 

USA                        104 

EU+BALTIC              82 

MEDITERRANEAN   71 

JAPAN                      25 

RUSSIA                     22 

OTHERS                   14 

TOTAL:                   318 

 

According to CORBANA, 209 million of these were 
traded by the big four banana companies: 

Chiquita 21.7%; Dole 21.1%;  

Del Monte 15.7%; Noboa 7.2% 

 

would be for the dollar producers to form a 
voluntary Organisation of Banana Exporting 
Countries (OBEC) with the aim of controlling 
banana supply to the EU, if not global markets. In 
theory such an organisation would be able to set a 
total annual supply quota to the EU, and divide the 
total quota amongst each other according to 
historical precedent. 

The implications of such a creation would be far-
reaching: an OBEC would wrest some of the power 
away from the banana multi-nationals and give the 
Governments of the dollar producers greater 
control over local social and environmental issues. 
It would effectively re-politicise banana supply - for 
the first time Ecuador’s state-determined reference 
price may actually come to mean something!  
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In an OBEC system, the banana multi-nationals 
would have to strike bi-lateral deals with individual 
governments to secure export quotas in much the 
same way that the oil multi-nationals deal with the 
oil-producing nations. There would be nothing to 
stop a multi-national from having interests in 
several of the OBEC countries and also in 
competitive ACP, MERCOSUR or EU producers. In 
fact, such diversification could be beneficial, as it 
would assist in the regulation/management of total 
supply. 

However given the differing agendas of the 
individual dollar producers, the chances of 
voluntary cooperation are extremely remote. For 
such a scheme to work, it would need the support 
of the world’s largest producer Ecuador, which has 
already declared that it wants a much larger slice of 
the EU cake than the 19% it currently cuts. The 
dollar producers have never acted as one on the 
banana issue and even a super-ordinate threat to 
their trade is unlikely to make this change. 

Whether it would be preferable to invest that 
degree of control in the hands of the governments 
of the historically corrupt dollar nations and not in 
the hands of publicly-listed, shareholder-
accountable companies is also arguable. 

However the UPEB (Union de Paises Exportadores 
de Banano) has existed since the 1970s and while 
it is now little more than a statistical office in 
Panama City, it still functions and could form the 
basis for such an organisation. 

The practicality of the operation is also open to 
question – would it be possible to run the system 
exclusively for supply into the EU or would the 
Russian and Med markets also have to be 
included? The US, Oceania and Middle East too? 

The one compromise solution open to the EC that 
would enable it to meet most of the demands of all 
the dollar, ACP and EU stakeholders and that 
would also maintain some form of market stability is 
the following: reduce the tariff level for all banana 
imports into the EU to � 75 per ton but 
simultaneously set an annual total import quota for 
banana imports into the EU, divided as now 
between dollar, MERCOSUR, ACP and EU 
producers and then perhaps further divided into 
quarterly import periods to maintain a market 
equilibrium.  

In other words, a similar system to the current 
regime but without the licences – maintaining the 
macro concept but dispensing with the micro 
market management. Essentially the 
recommendation would shift part of the 
responsibility for market regulation away from the 
EU and onto the major market suppliers. 

In its favour the proposal would free up the EU 
market but it would not lead to a market crash: it 

removes the contentious licence system and 
therefore the WTO estimated US$200m intra-
receiver trade in licences. The structure of the EU 
banana trade and market need not change. It 
satisfies the EU stipulation that it will support ACP 
and EU producers. While the ACP countries may 
complain that a � 75 per ton tariff is too low, at least 
an import volume cap limits the influence of the 
dollar producers and gives the ACP producers the 
opportunity to reduce costs and develop market 
niches. For the specialist reefer business it would 
probably make little difference. 

The strongest argument against the proposal to 
limit the market is that it contravenes free market 
principles and the EU’s own commitment to the 
WTO. But, should the proposal be forcibly pursued 
by the dollar group, the EU would have little choice 
but to accept. 

Unless a cap was placed on EU import volumes it 
would be a nightmare to manage, particularly if 
there was an unscheduled deviation of fruit into the 
EU from Russia or the Mediterranean. New and 
future producers such as Brazil would need to be 
accommodated, but the lobby strength of potential 
new entrants to the global banana business would 
be significantly less than that of a powerful political 
dollar cartel. 

Also, while dollar production is at least 
geographically homogenous, ACP production is 
fragmented and geographically diverse. Unless all 
the stakeholders from the ACP producers could 
also sit together and hammer out export quotas, 
they would be disadvantaged. This is more likely to 
affect the Caribbean than West African producers. 

A wealth of information on market behaviour, 
supply statistics and pricing is readily available 
should the dollar producers want to formulate a 
joint supply strategy. It is an exercise worth doing 
whatever route the EU chooses to go down.  

Reform of the EU banana regime presents the 
global banana industry with a unique opportunity to 
address two key issues – the problem of market 
oversupply on the one hand and of continuing and 
escalating poverty in the core banana-producing 
regions on the other. A common strategy led by the 
dollar producers would not only benefit all banana 
suppliers, it would also counter the growing 
strength of global retailing - it may even set a 
precedent for other perishable commodity trades. 
The dollar producers collectively have the most to 
gain - but individually the most to lose - in the new 
environment: whether they are prepared to put 
aside past differences and work together for the 
common good is another matter. They should. 

www.reefertrends.com 
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Issues: Consuming Countries  
 

SWEDEN LEADS LOW TARIFF LOBBY 
INSIDE EU 
The Swedish Agriculture and Consumer Affairs 
Ministry published a memorandum in September 
which argues that “the tariff set should be low 
from the start, or phased in over a few years, to 
reach a level of no more than 75 euro/tonne”. 
Sweden also argues that arbitration in the WTO 
should be avoided. The paper claims that such a 
tariff level will mean a 25% increase in 
consumption, assuming a price cut to consumers 
of 35%.  

Since the announcement of the Commission’s 
proposal, Sweden has actively recruited the 
support of other member state governments. Not 
surprisingly, given that they mainly used to have 
free access for bananas prior to accession, most 
of the new member states support the Swedish 
line. The governments of Belgium, Netherlands, 
Denmark and Finland have also come out in 
support. On the other side of the debate, France, 
Spain, Portugal, Greece and Cyprus – which all 
have their own producers who face subsidy cuts 
if the internal EU price falls – are critical that 230 
euros/tonne is too low. Ireland shares this 
opinion. So, if the producer countries do throw 
back the decision to the Council of Ministers, 
there is guaranteed to be heated – and probably 
protracted – internal debate. 

Source: Swedish Ministry of Agriculture, 23/09. 

 

LEAP IN JAPANESE BANANA IMPORTS 
According to figures released by the Association 
of Japanese Banana Importers, imports for the 
first 8 months of 2004 stood at 690,000 tonnes. 
On an annualised basis, this gives a per capita 
consumption of just over 8kg per head, an 
estimated 2kg per capita lower than the EU. The 
net rise in total volume of 2m boxes, a 4% 
increase, came principally from the Philippines, 
which exported 3.39m boxes more. Imports from 
Ecuador were down to 6.94m boxes from 7.38m 
boxes. Mexico recorded exports of 120K boxes 
while exports from Taiwan, Japan©s third largest 
supplier dropped by 44% to 1.39m boxes.  

Source: www.reefertrends.com, 26/10. 

 

 

 

 

GERMANY’S TOP RETAILERS 

 

Source: ME/CFCE, 2004 

BIG RETAIL ON THE RISE IN POLAND 
Gfk reports that Poland had 202 hypermarkets at 
the end of 2003 (92% of which were foreign-
owned), a 19% increase since the end of 2002. 
There were also 924 supermarkets (47% foreign-
owned) and 1274 discount stores (rises of 10% 
and 3% respectively over the same period). 
Modern distribution had a 36% market share in 
2003, in comparison with 32% in 2002. Gfk 
considers that the proportion could reach 50% by 
2010. 

Source: UBIFRANCE, quoted in FruiTrop, Montpellier, 
Oct 04 

FAIRTRADE SALES 
 

Sales of FLO certified Bananas in metric 
tonnes 

 2001 2003 
Austria  1,827.2 
Belgium 925.00 1,994.0 
Denmark 294.4 608.0 
Finland 1.707,0 2.514,1 
France 81.8 829.0 
Germany 101.2 116.0 
Great Britain 9,701.4 18,176.8 
Ireland  359.2 
Italy 20.0 2,038.5 
Luxemburg 167.6 162.5 
Netherlands 2,303.2 2,610.3 
Norway 33.0 301.8 
Sweden 568.1 797.0 
Switzerland 13,169.6 19,001.6 
Total: 29,072.5 51,336.1 

Rank Name of group Sales in  

million 
euros 

Food 
share 

 

1 

2 

3 

4 

5  

6 

7 

 

Metro 

Rewe 

Edeka/AVA 

Aldi 

Schwarz gruppe 

Karstadt/Quelle 

Tengelmann 

 

32,022 

28,622 

25,177 

25,000 

17,150 

16,050 

12,463 

 

45.1 

68.6 

83.1 

81.0 

80.4 

 5.8 

62.3 

 



Banana Trad e Ne ws Bu l le t i n  No.  32 January  2005 

� 11 

ITALIAN FAIR TRADE MARKET 
GROWING FAST 
As reported in the BTNB 31, all schools in Rome 
have introduced fair trade bananas to their 
school canteens from September. One third of 
these are supplied by CTM Altromercato from 
FLO-certified small producers in Ecuador, the 
other two thirds by Fairtrade importers registered 
by FLO, principally Organic Sur and Commercio 
Alternativo (another alternative trading 
company). Bananas with the Transfair Italy label 
have increased rapidly this year and are now 
available in around 3000 supermarkets, including 
all Coop Italy and Carrefour Italy own brand 
Fairtrade. Transfair predicts volumes will reach 
over 3000 tonnes for this year, nearly all of which 
is also organic. Meanwhile, CTM volumes are 
around 8000 tonnes for the year, making Italy the 
third largest fair trade market. 

Sources: Transfair Italia and CTM Altromercato, Oct 
04. 

 

BANAFAIR SUPPLIES SUPERMARKETS 
Until recently, German alternative trader Banafair 
had a customer base made up entirely of 
specialist stores and wholesalers. In May 
however, it began supplying a branch of the 
Edeka supermarket chain, Edeka Südwest with 
organic fair trade bananas, as well as several 
branches of the Cora chain in Eastern France. 
Edeka sells the fruit under its organic brand 
“Wertkost” and with the TransFair label, whilst in 
France it carries the Max Havelaar label. 

Source: Eurofruit magazine, Oct 04. 

 

 

 

Graphic: Alter trade, Philpipines  

Issues: Trade Policy 
 
CIVIL SOCIETY SAYS NO TO EPAs 
Economic Partnership Agreements will not 
promote sustainable development and poverty 
reduction, according to Oxfam’s country 
programme manager in Ghana, Sam Salifu 
Danse, in a statement which he made to 
journalists in Accra on 5th September.  

A closer economic relationship between the EU 
and developing countries could achieve these 
goals, but the blueprint presented by the EU 
would not be effective, he argued. The 
requirement that member countries of ECOWAS 
(Economic Community of West African States) 
should open to EU goods and investment could 
be devastating to the livelihoods of their peoples, 
especially as the EU had failed to offer any 
increase in current levels of financial support. Mr 
Salifu Danse feared that the EPA negotiations 
would weaken regional integration which should 
benefit the long-term development of the region. 
“Without increased economies of scale and 
regional economic integration, there is little 
possibility of equitable economic exchanges with 
the EU”, he said. Oxfam would like to see a much 
stronger and differential treatment which would 
involve a lesser degree of reciprocity than the EU 
was demanding, especially in the area of 
protection of industrial and agricultural sectors 
from unfair competition by EU producers. 

A wider statement signed by over 100 ACP and 
EU civil society organisations said that “EPAs as 
they are currently being set up and negotiated 
are essentially free trade agreements”. The 
statement called for “a review of the EU’s neo-
liberal external trade policy, particularly with 
respect to developing countries”. 

Source: Third World Network, Accra, 07/09; Cotonou 
Trade network, Brussels, Sep 04. 

 

MANDELSON SAYS TRADE CAN MAKE 
POVERTY HISTORY 
In a recent article Peter Mandelson, the new EU 
Trade Commissioner, argues that trade is the key 
to development and to “making poverty history”. 
He says: “the rich must now give greater priority 
to the needs of the poor in all areas of 
multilateral trade policy. Agreement on Doha at 
Hong Kong next December must embody the 
principle of special and differential treatment. Yes, 
rapidly developing countries such as Brazil, 
China and India must grant greater access to the 
EU in new markets that meet the needs of their 
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growing middle classes. But we must never 
forget that there are still more desperately poor 
people in India than in the whole of sub-Saharan 
Africa. We must build up the fairtrade movement. 
Necessary reforms to liberalise markets such as 
bananas and sugar must take into account the 
needs of some very poor and vulnerable 
countries which will see eroded the special quota 
access that gave them their basic livelihood: the 
EU cannot, and will not, pass by on the other 
side.” 

When it comes to EPAs, a source of concern to 
many NGO commentators, Mr Mandelson is 
more encouraging than previous Commission 
statements have been:”. The regional economic 
partnership agreements that we are negotiating 
with some of the world©s poorest countries must 
put development first. I intend to ensure that 
there are no unfair demands for reciprocity in the 
EU©s approach, and no enforced liberalisation 
until targeted aid programmes have built up local 
capacities. This is a difficult agenda, which 
demands real sacrifices - and I will need the 
vocal support of Independent readers, among 
others, to help deliver on it.” 

Source: The Independent, London, 27/12. 

 
DEBATE OVER LABOUR RIGHTS IN FREE 
TRADE AGREEMENT 
A Guatemalan study which recommended 
greater flexibility in labour laws to increase sales 
opportunities in the Central American Free Trade 
Agreement (CAFTA) with the USA was roundly 
attacked by Costa Rican experts. The study 
argued that the region’s current labour laws were 
among the most rigid in the world and that to cold 
lose out to Chinese competition. Costa Rican 
experts argued however, that in practice there 
was no clear relationship between a reduction in 
labour standards and improvements in export 
performance. Based on international studies, 
they claimed that higher standards not only 
benefited workers, but also improved export 
earnings. Under CAFTA, countries retained 
control over internal legislation and the sovereign 
rights of nations are respected. 

Source: La Nacion, San José, 06/09. 

 

TOWARDS A SOUTH AMERICAN 
COMMUNITY OF NATIONS 
December represented a crossroads in South 
American integration when Presidents or their 
representatives from across the continent met in 

Cuzco, Peru to sign up to the Founding Act of the 
South American Community of Nations. This 
regional project will bring together two sub-
regional blocs, MERCOSUR and CAN (the 
Andean Community). This will be a first step 
towards a South American Community; 
according to Juan F. Rojas, secretary general of 
the Asociacion Latinoamericana de Integracion 
(ALADI), which could later expand to embrace 
also India and some Southern African countries. 

Source: La Prensa Grafica, El Salvador, 07/12. 

 
 

Companies 
 
DOLE FACING NEW COURT CASE FOR 
ILLEGAL SPRAYING 
Marco Machore Levy, an inspector for the 
Committee of Vigilance on Natural Resources of 
the Environment Ministry (COVIRENA) in Limon, 
is bringing an action against the Standard Fruit 
Company, Costa Rican subsidiary of Dole, for 
illegal aerial spraying. According to Machore, 
Aerofumigacion Centroamericana S.A., AFCA, 
apparently a subsidiary of Standard Fruit, has 
repeatedly violated environmental standards in 
fumigations carried out in Finca Carrandi. 
However, the problems are not confined to a 
single plantation, but have occurred throughout 
the banana-growing region. Water-courses have 
been polluted and the daily lives of subsistence 
farmers threatened, particularly as a result of 
contamination of drinking water. Livestock have 
also been affected with skin problems, frequent 
miscarriages and high incidences of death 
among poultry.  

In its defence, Standard Fruit alleges that AFCA 
is not part of their company, in spite of the fact 
that the Public Property Register shows that 
AFCA’s directors include managers and lawyers 
of Dole. 

Source: Prensa Libre, San José, 08/09.  

 

DOLE FACING CLAIM FROM HONDURAN 
WORKERS 
367 banana workers have launched a court claim 
for compensation totalling US111 million against 
the Standard Fruit Company of Honduras in 
October. Each worker was seeking $300,000 
compensation for illnesses (relating to infertility 
and skin cancers) arising from exposure to 
banned pesticides, including Nemagon.  

Source: La Tribuna, Honduras, 05/10. 
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DOLE COMPLETES SABA PURCHASE 
Dole Food Company Inc yesterday announced 
that as of January 1st 2005, it had acquired the 
remaining shares of Saba Trading AB. Dole 
acquired majority ownership in Saba in 1998. 
Saba is the leading importer and distributor of 
fruit, vegetables and flowers in Scandinavia. The 
company is headquartered in Stockholm, 
Sweden and its subsidiaries have operations 
throughout Scandinavia. 

Source: www.reefertrends.com, 04/01/05. 

 

CHIQUITA LEAVES HONDURAN 
RAILWAY IN THE LURCH 
The financial crisis of the Honduran national 
railway has deepened with Chiquita’s decision to 
stop transporting its bananas to the port of 
Puerto Cortes on the railway (which the company 
built in the early years of the industry). The 
railway earns 300,000 lempiras per month, by 
transporting bananas, money which is essential 
to keep the railway open. However, the poor 
quality of the track and engines make it difficult to 
transport the fruit without damage. Already 86% 
of bananas are transported by truck. Rail workers 
have not been paid for four months. The World 
Bank has suggested a rescue package involving 
a mixed passenger and cargo train, and a 
considerable investment. 

Source: La Prensa, San Pedro Sula, 01/09. 

 

FYFFES STILL CASH-RICH AND ON THE 
LOOK-OUT 
Fyffes reported a 44.2% increase in profit before 
tax for the six months of 2004, compared to the 
same period last year. The company’s first half 
results showed a net profit of £60.6m, compared 
to £42m in June 2003, with a turnover of 
£1.043m, compared to £1.001m last year. 
Commenting on the results, Fyffes chairman Carl 
McCann said: “The group has delivered strong 
results in the first six months of the year. Fyffes’ 
produce business performed very well during the 
period, achieving an impressive 15% increase in 
trading profits. Rumours are that an acquisition of 
Italian group Bocchi, which would double the 
company’s size, is on the cards. McCann also 
added that the company opposed the proposed 
EU tariff only system and wanted the current 
rules governing fruit imports (ie quotas and 
tariffs) to remain in place.  

Source: The Grocer, London, 02/09, Irish Times, 
03/09. 

 

FYFFES CRITICISED FOR LIFE-SAVING 
PROPAGANDA 
When Fyffes’ contracted banana boat rescued 
four British transatlantic rowers after their boat 
was smashed by a wave, a ditty in praise of the 
company which ended “all four [oarsmen] 
commented ‘we are just glad Fyffes was there’” 
appeared in the Irish Times. The pro-Fyffes 
propaganda was somewhat sullied however 
when Brendan Archbold from the Mandate trade 
union wrote to point out another side of Fyffes. 
According to Mr Archbold, the company was not 
so quick to take responsibility for the actions of 
its contracted suppliers in Belize, “where time 
and again workers’ efforts to unionise have been 
undermined by intimidation and dismissal” – and 
this in spite of Fyffes own Code of Practice which 
guarantees the right to unionise. Mandate looks 
forward to the day when banana workers, not just 
oarsmen can say “We are just glad Fyffes were 
there”. 

Source: Irish Times, August 04. 

 

RUSSIANS IN ECUADOR FOR LONG 
TERM 
Two of the three big Russian banana importing 
companies have established direct operations in 
Ecuador in the last six month, cutting out 
Ecuadorian intermediaries. Sorus/Banafresh and 
JFC are investing in infrastructure, and have 
plans to buy their own plantations. They also own 
their own ships. The third big Russian importer, 
Sunway, looks likely to follow. Currently 98% of 
all bananas consumed in Russia are from 
Ecuador and the companies are predicting a 
rapid rise in consumption. 

Source: El Comercio, Quito, 13/09. 

 

MAERSK BUYS STAKE IN CAMEROON 
PLANTATIONS 
Danish shipping giant Maersk, allied with the 
Fund for Developing Countries (IFU), has 
announced that it has taken a minority holding 
(worth some 14 million euros) in Société des 
Plantations de M’banga (SPM). Maersk is 
already active in Cameroon’s Douala container 
terminal, its base for banana shipping lines to 
Europe.  

Source: FruiTrop, Montpellier Oct 04. 
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ECUADOR’S NOBOA AND SUPERMAXI IN 
TOP 500 
Only three Ecuadorian firms, Petroecuador, 
Supermaxi and the Noboa group appear in the 
list of the top 500 companies (by sales volume) in 
Latin America, according to the journal América 
Economia. The biggest of the three with 
Petroecuador, followed by the supermarket 
chain, Supermaxi, with Noboa coming in at 
number 401 on the list. In 2002, Noboa was not 
included in the top 500 and was listed as 527th. In 
2003, the group achieved a reported sales figure 
of $500 million, well up from the $316.4 million it 
had achieved in 2002. 

Source: América Economia, 05/08. 

 

NOBOA TAX PAYMENTS QUESTIONED 
The Frutera Jambeli company, part of Alvaro 
Noboa’s group, has been challenged by the 
Ecuadorian tax authorities. It appears that $50.3 
million of the expenses claimed in 2000 could not 
be justified. However, the Noboa group states 
that all expenditures are accounted for. Industrial 
Molinera has also been accused of a failure to 
declare $9.4 million income and unjustified 
expense claims amounting to $3.1 million. There 
may also be problems with Molinos Poultier. 
According to the Income Tax Service, the 
business of various members of the group is 
interconnected in such a way that profits in one 
company appear as costs in another. 

Source: El Universo, Guayaquil, 11/11. 

 

ECUADOR: TWO EXPORTERS 
THREATENED WITH CLOSURE 
Leonardo Escobar, the Ecuadorian Minister of 
Agriculture, declared at a meeting in Quito that 
the fixing of legal minimum prices was not 
working. In the same speech, he announced that, 
following a series of spot inspections in El Oro 
province companies, two exporters - Dicosta and 
Bendiccion - had resisted inspection and would 
be closed down, if it emerged that they had not 
complied with the payment of the minimum price 
of $2.91 per box. 

Source: Diario Expreso, 14/09. 

 

TESCO SET TO LEAPFROG AHOLD AND 
METRO 
Tesco will overtake both Metro and Ahold to 
claim third place in the global grocery retail 
league by 2010, according to a new report by 
think-tank IGD. The study, Tesco: Driving Global 

Capability forecasts that Tesco©s global sales will 
grow from the current £30.8bn to £58.9bn by 
2010, an annual growth rate of 9.6 per cent. By 
that time IGD predicts that the UK, where Tesco 
is the leading retailer, will account for 71 per cent 
of its global sales, Asia 17 per cent, and the rest 
of Europe 12 per cent. Compared to Tesco©s 
£30bn, global leader Wal-Mart generated sales 
of around £130bn last year, while number two 
Carrefour©s sales were just over £50bn. Like 
Tesco, both are targeting sales growth outside 
their home territories of the US and France 
respectively. Tesco©s international business has 
increased from £1.3bn to £6.1bn over the past 
five years, and IGD expects this figure to reach 
£17.3bn by 2010. The number of international 
markets in which Tesco is present has more than 
doubled over the last seven years from six to 13. 
It is currently focusing on start-up operations in 
China, Turkey, Japan and Malaysia, and IGD 
considers that an underdeveloped retail 
environment will be a critical factor in selecting 
future market entries. IGD believes that Tesco 
may consider Russia, Indonesia, Vietnam and 
further markets in Eastern Europe, such as 
Romania, for entry in the next six to 10 years. 

Source: The Grocer, London, 07/12 

 

WALMART: DEL MONTE BECOMES 
BIGGEST SUPPLIER 
The world’s biggest retailer is now supplied by all 
three big banana multinationals. In November, 
Del Monte was granted the biggest share of the 
contract, ahead of Dole and Chiquita. Previously, 
Chiquita had been the biggest banana supplier. 
In the UK, Walmart-owned Asda, now the second 
biggest supermarket chain, is to remain 
exclusively supplied by Del Monte for another 
year from May 2005. The UK contract is supplied 
mainly from Cameroon, with smaller volumes 
from Del Monte’s plantations in Brazil and Costa 
Rica. 

Source: Reefertrends Week 49 and Asda, Nov 04. 

 

FIRST WALMART UNION IN NORTH 
AMERICA 
The Quebec Labour Relations Board ruled in 
August to grant WalMart employees in 
Jonquières a union certification with the United 
Food & Commercial Workers (UFCW) Canada. 
Union accreditation by the QLRB, after a majority 
of employees at the Saguenay region store, 
North of Quebec City, signed UFCW Canada 
membership cards. WalMart has gone on the 
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record to say that it would not close down the 
store because of the union. UFCW Canada said 
that “WalMart should stop believing the rumours 
that their stores will close if they exercise the 
right to form a union. What’s happened in 
Quebec can happen at any WalMart store in 
North America. Jonquieres is only the first of 
more to come.” 

Source: UFCW Canada communication, 04/08. 

 

STARBUCKS ‘COFFEE PRACTICES’ 
PROGRAMME 
Starbucks, the biggest chain of coffee shops in 
the world, is, with US government aid, pushing its 
‘Café Practices’ programme in Central America. 
Café Practices is concerned not just with quality, 
but also with developing contacts between small 
producers and buyers, and with ensuring that 
everyone in the production chain gets a fair deal 
for their work. The idea is not to certify 
producers, but rather to develop the whole chain 
in an equitable fashion. 

Source: El Financiero, San José, 06/09. 

CARREFOUR LAUNCHES FIRST GM 
PRODUCT 
The French supermarket group, Carrefour, has 
launched a new cooking oil in which the levels of 
GM ingredients (soya) exceeds the 0.9% 
threshold, triggering the need for explicit 
labelling. At 1,55 euros for two litres, it is a 
product aimed at the cheap end of the market. In 
the past, Carrefour has been critical of the GM 
industry, saying that GM crops do not necessarily 
reduce levels of pesticides used, nor did it 
believe that GM could “feed the world”. The 
launch of this new product raises questions 
about where Carrefour really stands on the GM 
issue. 

Source: www.natpro.be, Belgium, 26/11. 

 

RETAILERS MONITOR ETHICAL DATA 
ONLINE 
Some of the UK©s leading supermarkets and food 
suppliers are working together to improve ethical 
trading standards using secure web technology. 
The Suppliers Ethical Data Exchange (Sedex) 
allows manufacturers to share information such 
as working conditions, hours, pay and use of 
child labour with retailers, so they can make 
improvements to their supply chain. Tesco, 
Marks & Spencer, Safeway and Waitrose created 
the system with food manufacturers Geest, 
Northern Food, RHM and Uniq, to cut down on 

duplication of the ethical assessments and audits 
manufacturers are asked to complete. “If we can 
get rid of duplication we can all focus our 
attention and resources on improving ethical 
standards,” said Terry Babbs, Tesco head of 
ethical trading. Babbs adds that Tesco is asking 
all its suppliers to register on the not-for-profit 
system and has encouraged other supermarkets 
to join the scheme. 

Source: Computing magazine, London, 05/08. 

 

Publications, websites and events 
 

 

Timetable of preparatory events for the  

2nd International Banana Conference 

 

Eastern European preparatory seminar 

Warsaw, 18-19th February  Contact: 
nuren@inpoland.pl for details 

 

North American preparatory seminar 

Washington, 22-23rd February  Contact: 
usglep@igc.org for details 

Second INTERNATIONAL BANANA 
CONFERENCE 

 

Brussels, 28-30th April   Website launched on 1st 
February: 

www.ibc2.org 

 

FAO: ENVIRONMENTALLY AND 
SOCIALLY RESPONSIBLE PRODUCTION   
FAO Commodities and Trade Division 
has created a new internet portal 
on environmentally and socially responsible 
agricultural production and trade. This portal 
gives access to many publications and reports 
related to this topic, including some reports on 
bananas. 

http://www.fao.org/es/ESC/en/20953/22218/highli
ght_44152en.html 

 It also contains a new FAO publication that can 
be downloaded in PDF format: “Environmental 
and Social Standards, Certification and Labelling 
for Cash Crops.” A variety of voluntary social and 
environmental standards and certification 
programmes in agriculture have appeared during 
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the past twenty years. Governments have been 
or become involved in some of them, most 
obviously in organic agriculture and the related 
labelling. Other programmes are driven by the 
agriculture sector itself, such as, again, organic 
agriculture, or the programmes involved in the 
COLEACP Harmonized Framework or by the 
food retail sector, such as EurepGap. However, 
most social and environmental standards have 
been developed by non-governmental 
organizations (NGOs), such as the fair-trade 
system, the Social Accountability standard 
SA8000 and the SAN/Rainforest Alliance 
©sustainable agriculture programme©. 

ECUADOR: SOCIAL EFFECTS OF 
GLOBALISATION  
In Spanish only, “Efectos sociales de la 
Globalización: Petroleo, Banano y Flores en 
Ecuador” is a compilation of studies on three of 
Ecuador’s key economic sectors. Luciano 
Martinez Valle examines the flexible labour 
system in the new banana zones, whilst Dr Raul 
Harari analyses the health impacts of export 
bananas, oil and flowers. 

Published by CEDIME. Contact: quito@cedime.org.ec 
 

CORBANA CONGRESS: June 20 

The Camara Nacional de Bananeros will hold its 
fifth Banana Congress on the 20th June 2005 at 
the Royal International Hotel in San José, Costa 
Rica. The meeting is expected to bring together 
traders, CORBANA and around 80% of 
independent banana producers from Costa Rica. 

Source: CORBANA, Costa Rica. 

NEW CARIBBEAN WEBSITE 
The Special Banana Envoy of the Eastern 
Caribbean States to the European Union has 
created a new website with a diverse range of 
policy documents, statistics and backgrohnd 
information at www.bananasontheline.com 

 

 

BANANA WARS- THE PRICE OF FREE 
TRADE – by Gordon Myers 
 
Gordon Myers© new book provides a Caribbean 
perspective on the ©banana wars© conducted in 
the EU and at the WTO. Myers traces the history 
of the Caribbean banana industry highlighting the 
impact of an increasingly liberalised trade on 
small island economies. A highly recommended 
account of a bitter trade dispute, which 
effectively  illustrates why small and vulnerable 
producers need  protection.  
 
Available from Zed Books (www.zedbooks.co.uk) 

 

The Banana Trade News Bulletin is published by: 
Banana Link, 8a Guildhall Hill, Norwich . NR2 1JG U.K.  

Tel/Fax: +44 1603 761645  
and 

BananaWatch PO Box 5206, Dublin 1, Ireland 
Tel/Fax: +353 1 475 3515 

on behalf of the EUROBAN (European Banana Action Network) 
 

 
 
 

EUROBAN is:  
Austrian Banana Campaign (Austria); IFOR Lateinamerika 
Komitee (Austria); Oxfam Wereldwinkels (Belgie); Oxfam 
Magasins du Monde (Belgie); Oxfam Solidariteit/ Solidarité 
(Belgie); Banana Link (Britain); Fairtrade Foundation 
(Britain); Christian Aid (Britain); Oxfam (Britain); UK Food 
Group (Britain); International Centre for Trade Union Rights 
(Britain); World Development Movement (Britain); SiD 
General Workers’ Union (Denmark); IBIS (Denmark); 
Confédération Générale du Travail (France); Réseau 
Solidarité/Peuples Solidaires (France);  RONGEAD 
(France); FLO International (Deutschland); BanaFair 
(Deutschland); Die Bananen Kampagne (Deutschland); Irish 
Fair Trade Network (Ireland); BananaWatch (Ireland); 
Centro Nuovo Modello di Sviluppo (Italia); Consorzio CTM 
Altromercato (Italia), Cooperativa Commercio Alternativo 
(Italia); Centro Mondialita Sviluppo Reciproco (Italia); 
Solidaridad (Nederland); Max Havelaar Foundation 
(Nederland); Plataforma Rural (España); COAG (España); 
CERAI (España); Svenska Naturskydds Foreningen 
(Sweden); Paso Global (Schweiz); Gebana (Schweiz); 
International Union of Food and Agricultural Workers (IUF-
UITA-IUL) (Suisse). 
�

 

The views expressed in this publication do not necessarily reflect the views 
of either EUROBAN or Banana Link. We use our sources in good faith, 
believing them to be accurate. We do not, however, take responsibility for our 
sources. 


